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e 2. Funds for Taxes aad Insurance. Subject to Lender's option under paragraphis § and 5 Lereof, Borrower shall pay to Lender
on the day monthly instailments of prineipal and intereet are payable nnder the Note, until the Note 12 paid in full. a sum (herein
“Funds”) equal to one-twelfth of the yearly taxes and asses=ments which may attain prority over this Morigage. and ground rents
. ' on the Property, if any, plus one-twelfth of yvearly premium imstallments for hazard inatrance, phus ene-twelfth of yearly promium
T installments for mongage iwsurance, if any, all as reasonably o~timated imimally and from tinie to time by Lender on the hasis of
assessments and bills and reasonable estimates thereof. The Funds shall be el in aninstitution ihe Jdeposits or accounts of which
are insured or guaranteed Ly a Federal or state ageney (inchuding Lender if Lender i< such an institution ), Lender shall apply the
Funds to pay said taxes, assessments, insuranee premiums and ground renfs. Lender shall make no chargs for so holding and apply-
itg the Funds or verifving and compiling said asscssments and bills. Borrower anid Isnder may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unlkess sucl agreement iz made, Lender shall
not be required to pay Borrower any interest on the Funds. Le nder shall give to Borrower, without charge. an arnual accounting of
the Funds showing creditz and debits to the Funds anid the jurpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage. '
If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to the due
dates of taxes, assessments, insurance prempims and ground rents, shall exceed the ameunt required to pay satd taxes, assessments.
insurance preminms and ground rents as they fall due, such exeess shali be, at-Borrowers option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds If the amcunt of the Furds held by Lender shall rot be sufficient to
pay taxes, assesments, insurance preominms and grovnd rents as they fall due. Borrowear hall payv to Lender any amount necessary
to make up the deficis ney within thirty days after notice from Lender to Borrower requesting pavieent thereof.
Upon payrient in full of all suins secured by this Mortgage, Lender shall promptly refund to Borrower any }unda held by
Fender. L _
If under paugmph 18 Lereof the I:operty is ol or the Propaity is othorwise soguired by Lender. Lender shall apply, no later
than immediatcly prior to the sale of the Property or its avaquisition by Lender. any Funds hel by Lender at the time of applica-
tion ss a credit against the sums secured by this \longagx '

R

3. Application of Payments. Unless applicable law provides othorwise, all pavients veccived by Lender under the Note and
paragraphs | and 2 Lereof shall be applicd bas Lendder first in payment of wmaunts pavalde to Tonder by Borrower under paragraph
2 Lereaf, then to intorest pavable on the Note and on Future Advancez, if anyv. amed then to the principat of the Note and to the
prineipal of Future Advanccs if any.
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4. Charges; Liens. Bonewer shall pay all taxes assamints and other charges. ines and tmpositions attnbutable to the
Property which mav attdin o priority over thic Morgage. and geouned 1ent= if any. at Lendear’s option in the manner provided
nnder paragraph 2 Lercof or by Borrower making pavment. when duel dircetly 1o she pavee thercof. Botrower shall promptly
furnish to Lender all notires of aineunts due under this poaseraph. and in the avint Bonower shall make pavment directly,
Borrower shall promptly fanish to Lender rereipt= evidonomng suacle pavment< Booower shatl I-m:ultl\' discharge any hen which
bas priority over this Mortgzge: providel that Borrower <ball not be ioquired to Jischage any =uch lien so fong as Borrower shall
agred in writing to the paviiont of the ohlgation ~ccirad by =uch Ien in o minnner ovoptable to Lender, or shall in good faith
conte=t such lien by, or defend enforcenient of such Hin in. bgal proqcedings which aperate to prevent the enforeement of the lien
or forfeiture of the Proparty or any partt thercof.
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§. Hazard Insurance. Borrower shall keep the inmprovements now existing or Leredfter erceted on the Property insured against
loss by fire, hazatds jnhided within the term “exrended coverags” and awh other kazands as Lendor may requite and in such
amounts aud for such pericds as Lender may reqpure; proveded, thay Lender 2hall not equire that the amount of sich coverage
exceed that amount of coverage required 1o pav 1he sums secured by this Montgage,

The insurance caricr providiog the insuanoe shadl be chosen by Botroacr subjet to approval by Lender: provided, that such

B approval shall ot be unrcasonabdy withhe M Al pramiunis oninsiranee poticics shalt e paid at Lender’s option in the manner
' provided under parsgraph 2 bereof or by Bartower making pavment, when due directly to the insurance carrier.
Al insunance policies and retiewals thereof shal teoan form cooptabde to Benddar and =hall inelude a0 standard mortgage clause
i it faver of andin farm acceptable to Lender. Lender ~Lall Bve the right ta Lald the policies and renewals thereof, and Borrower
: hall promptly furnish to Lender all ranesad notiors and adl veeeapts of paid premiums. In the ovent of loss, Borrower shall give
prompt notice 10 the insnuruee carrier and Lender. and Lendor may make paoof of Ios il not made promptly by Borrower.

Unless Fendin and Borrowor otherwiee wgee i wnting, insnnenne paoeeeds shalt e applied to restoration or repair of the
Proparty dumaged, providd suck sostemtion or wipan s vecnnmically fesable and the secunity of this Mortgage is not thereby
unpaired. I sih neatoraion or topaar B not cconomiealiv foasbh er o the seemnity of thng Mostgage wonld be jmpaired, the
sneurance proceels shath b applicd to the sums seomed by thic Megtgage. with the exiess. if any. paid to Borrowee. If the Property
15 ahandoned by Bommower or if Botresaer fails to respond so Fendo within 30 davs afur notice by Lender to Borrower that the
wsuranee carnicr sfas to sottle o elnim for insuranie Penefits, Lendon s= onbanized 1o valleot and apply the insurance proceeds at
Lsnder’s option either to 1cstoration or 1epair of the Projernty or 1o the sums sccured by this Mortgage.

Unless Londer and Berrower othersise amree in writing, any sk apphieation of proceeds to principal shall not extend or
postpote the dic date of the monibly installments afomad 1o parsgrapl= 1 oand 2 boreof or change the amount of such install- 2 2
ments. ’

1T under parsgrap b 18 Lrecof the Propanty s aogumod B Lencbor ol night, ritle and interest of Borrower in and to any insurance
policies arudm and to the prrmeed< therend t1n the (atent of the st <eontel by this Mortgge inamediately prior to such sale or

acquisition) resulticg from sdanage to the Propeaty prior to the <ab o wogquisttion shalipsc 1o Lender,
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i 6. Preservation and Maintenance of Properly: Leaseholds; Condominiums. Bonvars =hall keep the Properiy in good repair ;
and shall not jarmit or dvannt waste, mnpatinent.  Jetetinnation of 1he Propenty snd <hall comply with ile provizsions of any !
fease, if this Maortgige 12 on o boascbobd I this NMetgoge 2 an o comdaminiung snit, Borreser shall petforma all of Borrower’® :
obligations under the dairatton of condeimninpm o mietn deed the Ba-haas and ngulations of the vcondominium project  and
constitient docunients,
7. Protecticn of Lender's Security. I Booowor fails 1o peeforn the conenmt~ and sgee e monts oontained in this Mortgage, or
Hoany aclion of proo Gding I~ commetiead which nogersih ofeors Beredor= antvicst in the Property, ineluding, Tat not limited to, 1
cminent domain, incolvernoy, rade enforeonment o snengimonts o proseedimgs mpvelving o bankipt or decident. then Lender at
Lender's option, nupan notice to Bartower, may make s apjeanimes, disberrs o simes amed take sich action as 1s necessary to :
protect Lenders intere st inehnding, bt nrn‘ htatted to, dishursciant of asonable attorma ™= fees and entry upon the Property to i
make repalrs, Anyv soonnts dinbar o d by Len by s to b oy B oTovnth et thoorcens SLall becone additiongl indebt- “
olness of Botrower ~u=:rnl by this .\IOHg;tgt'-. Un'ess Bonower anmsd Lenedi v agree to otber terms of pavimoent. such amounts shall be i
payible upon notice from Lender 1o Bomroner tegui=ting pavnunt shereof aned shall ben interist from the dite of disbirscment at it
the ate stated 1o the Note unless pavment of intocst ot el rate wonll b vantiay ta applicable Law, in which event such 3
amounts shall bear mteresr at thee highest rate permeable by apileable 1w, Nathing contaaned an this paragraph 7 shall roquine ' ¢
Lender to incur any expansc or o any act hereunder : '
. o i
B. Inspection, Londir may make or civi=c to s neede tegmonnble cntnies upon and insgccnions of the Projerty, provided that —
Lender ~hall gne Borrowda notice prior to any sitchnspection speaiving seasonabd ceise thepefor arlated to Lender’s interest in : L
the Properiy. :
&
8. Condemnation. Ti. proe eod= of any award ¢ ol for danoie = oo o1 cosequentid i conne ction sath any condainnae J -
tion o otha taking of the Propenty, or patt thercof or for convesanoe an feu of cond mnation, are Lereby seigoed and shall Le x ¥
_ jaid to Lender : ™
o In the «veut an atefal taking of the Poopatyv, the jrooeads -?‘_di b ppdaod terhe sunns ~oonined b thas .\lf-lif_’i_ﬁf". with ﬂ..( <t
i vxeras 31T any, pard 1o Borreseor Inothe ovent of copaanid raking of thoc Proogentes ot s Bonrone snd Leonebr orlorwise ngree an L.
¢ wittitgg. thore =hati b apphied to i sumns sooned T abis Moo oo by ortionoad thoe oo ds e g apind to ther prepontion




